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KEY FINANCIAL INFORMATION DISCLOSURE STATEMENT OF
DZ BANK AG HONG KONG BRANCH

Section A - Branch Information

l. Profit and loss information

Interest income
Interest expense

Net interest income
Other operating income
- Gains less losses arising from trading in foreign currencies
- Gains less losses on securities held for trading purposes
- Gains less losses from other trading activities
- Net fees and commission income
- Fees and commission income
- Fees and commission expenses
- Others

Other operating income
Total income

Operating expenses

- Staff and rental expenses
- Other expenses

- Net credit / (charge) for other provisions

Operating expenses
Operating profit/(loss) before provisions

Credit / (Charge) for bad and doubtful debts
Operating profit/(loss)

Gains less losses from the disposal of property, plant
and equipment and investment properties

Profit/(loss) before taxation
Taxation charge

Profit/(loss) after taxation

31-Dec-18
in mio HKD

456

137

(1)

2
52

E"d DZ BANK

DZ BANK

Hong Kong Branch
9th Floor, Tower Il
Admiralty Centre
18 Harcourt Road
Hong Kong

(319)

57

®)
1
54

191

(68)
(28)

(92)
99

36

135

135

135

Telephone +852 2864 3100
Telefax +852 2864 3160
hongkong@dzbank.de
www.dzbank.de

31-Dec-17
in mio HKD

330

(199)

131

79

82

3)
1

89
220
(73)

(39)
22

(90)
130

20

150

150

150

# Net release of HKD 29 million arose from changes in estimation methodology of provisions, which was due to

the adoption of IFRS 9 in DZ BANK Group.



Balance Sheet Information
Assets

Cash and balances with banks

Due from Exchange Fund

Placements with banks which have a residual
contractual maturity of more than one month but not
more than twelve months

Amount due from overseas offices

Trade bills

Certificates of deposit held

Securities held for trading purposes

Loans and receivables

Investment securities

Other investments

Property, plant and equipment and investment properties

Total assets

Liabilities

Deposits and balances from banks
Deposits and balances from sovereign
Deposits from customers:

- Demand deposits and current accounts
- Savings deposits

- Time, call and notice deposits
Amount due to overseas offices
Certificates of deposit issued

Issued debt securities

Other liabilities

Provisions

Total liabilities

31-Dec-18
in mio HKD

996

3,456

10,475
158
1,610

7,551
10

2

20

24,278

3,464
8,899

259
172
11,041
100

276
67

24,278

Evd DZ BANK

30-Jun-18
in mio HKD

506

3,871

8,270
356
1,569
6,224
50

2

20

20,868

3,323
4,029

261
136
12,783
100
158
78

20,868
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1. Additional balance sheet information

31-Dec-18 30-Jun-18
in mio HKD in mio HKD
(i) Loans and receivables
Gross amount of loans and receivables
- Loans and advances to customers 6,889 5,703
- Loans and advances to banks 409 414
- Accrued interest and other accounts 253 107
7,551 6,224

Provisions for impaired loans and advances*
- General provisions - -
- Specific provisions
- Loans and advances to customers 59 67
- Loans and advances to banks - o

- Accrued interest and other accounts & &
59 67

* Impaired loans are advances to customers which have been classified as "substandard", "doubtful" and
"loss" in accordance with the HKMA Return of Loans and Advances and Provisions (Form MA(BS)2A)
completion instructions.

Gross impaired loans and advances to customers 85 91

Specific provisions - individually assessed 59 67

Gross impaired loans and advances to customers as a

% of gross loans and advances to customers 1.2% 1.6%

As at 31 December 2018 and 30 June 2018, there were no collateral held against the impaired loans and
advances to customers.

Breakdown of impaired loans and advances to customers by countries:
- Vietnam 85 91

(i) Loans and advances to customers by sector

31-Dec-18 30-Jun-18
% of advances % of advances

covered by covered by
collateral or other collateral or other

in mio HKD securities in mio HKD securities

Loans and advances for use in Hong Kong
Industrial, commercial and financial sectors

- Property development - 0.0% - 0.0%
- Property investment - 0.0% - 0.0%
- Financial concerns 80 0.0% 10 0.0%
- Stockbrokers - 0.0% - 0.0%
- Wholesale and retail trade 60 0.0% 34 0.0%
- Manufacturing 241 8.3% 279 9.6%
- Transport and transport equipment - 0.0% - 0.0%
- Recreational activities - 0.0% - 0.0%
- Information technology - 0.0% - 0.0%
- Others 7 100.0% 9 100.0%
Trade finance 161 90.0% 24 0.0%
Loans and advances for use outside Hong Kong 6,340 1.4% 5,347 0.9%

Gross amount of loans and advances to customers 6,889 3.8% 5,703 1.4%
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(iv)

E"d DZ BANK

Loans and advances to customers by geographical segments

Breakdown of exposures to countries outside Hong Kong that exceed 10% of the aggregate amount of advances
to customers :

31-Dec-18 30-Jun-18

in mio HKD in mio HKD
- Australia 2,144 1,778
- France 749 765
- South Korea 1,600 969

The reported amounts have been taken into account the fact of risk transfer.

International Claims
(Countries or geographical segments constituting 10% or more of international claims after taking into account the

effect of any recognised risk transfer)

Equivalent in millions of HKD 31-Dec-18
Non-bank private sector
Non-bank
Official financial Non-financial
Banks Sector institutions  private sector Others

1. Developed Countries 10,472 - 267 4,071 -
of which: - Germany 10,469 - - 449 -
2. Developing Asia Pacific 6,584 - 8 1,479 -
of which: - China 3,099 - 8 161 -
- South Korea 3,480 - - 1,215 -

Equivalent in millions of HKD 30-Jun-18

Non-bank private sector
Non-bank
Official financial Non-financial
Banks Sector institutions  private sector Others

1. Developed Countries 8,301 - 286 3,652 -
of which: - Germany 8,299 - - 417 -
2. Developing Asia Pacific 6,637" - ) 777" .
of which: - China 3,038 - - - -
- South Korea 3,512 - - 663 -

# Amounts as at 30 June 2018 were restated.

Total

14,810
10,918
8,071
3,268
4,695

Total
12,239
8,716
7,414
3,038
4,175
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Overdue or rescheduled assets

31-Dec-18 30-Jun-18
% to total loans % to total loans
and advances to and advances to
in mio HKD customers in mio HKD customers
Gross amount of overdue loans and advances to customers :
- more than three months but not more than six months - 0.0% - 0.0%
- more than six months but not more than one year - 0.0% - 0.0%
- more than one year 85 1.2% 91 1.6%
85 91
Specific provision for overdue loans and advances to customers 59 67

As at 31 December 2018 and 30 June 2018, there were no collateral held against the overdue loans and
advances to customers.

Breakdown of overdue loans and advances to customers by countries:
- Vietnam 85 91

Gross amount of rescheduled loans and advances

(excluding those which have been overdue for over three months and reported above)

- to customers - 0.0% - 0.0%
- to banks - 0.0% - 0.0%

As at 31 December 2018 and 30 June 2018, there were no repossessed assets held against loans and advances
to customers, banks and other accounts. Upon repossession, DZ BANK AG HK Branch would continue to record
loans concerned as loans and advances until realisation of the assets repossessed.



4 DZ BANK

(vi) Non-Bank Mainland exposures

As at 31 December 2018
On-balance Off-balance
sheet sheet
exposure exposure Total

Types of Counterparties in mio HKD in mio HKD in mio HKD

1. Central government, central government-owned entities - - -
and their subsidiaries and joint ventures (JVs)

2. Local governments, local government-owned entities - - -
and their subsidiaries and JVs

3. PRC nationals residing in Mainland China or other entities 181 - 181
incorporated in Mainland China and their subsidiaries and JVs

4. Other entities of central government not reported in item 1 - - -
above

5. Other entities of local governments not reported in item 2 - - -
above

6. PRC nationals residing outside Mainland China or entities 431 14 445
incorporated outside Mainland China where the credit is
granted for use in Mainland China

7. Other counterparties where the exposures are considered - - -
by the reporting institution to be non-bank Mainland China exposures

Total 612 14 626

Total assets after provision 24,210
On-balance sheet exposures as percentage of total assets 2.53%

As at 30 June 2018
On-balance Off-balance

sheet sheet

exposure exposure Total
Types of Counterparties in mio HKD in mio HKD in mio HKD
1. Central government, central government-owned entities - - -
and their subsidiaries and joint ventures (JVs)
2. Local governments, local government-owned entities - - -
and their subsidiaries and JVs
3. PRC nationals residing in Mainland China or other entities 20 - 20
incorporated in Mainland China and their subsidiaries and JVs
4. Other entities of central government not reported in item 1 - - -
above
5. Other entities of local governments not reported in item 2 24 - 24
above
6. PRC nationals residing outside Mainland China or entities 432 7 439
incorporated outside Mainland China where the credit is
granted for use in Mainland China
7. Other counterparties where the exposures are considered - - -
by the reporting institution to be non-bank Mainland China exposures
Total 476 7 483
Total assets after provision 20,791

On-balance sheet exposures as percentage of total assets 2.29%
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Currency Risk

E"d DZ BANK

Foreign currency exposure arising from trading, non-trading and structural positions :

(Individual currency constituting 10% or more of total net position in all foreign currencies)

Equivalent in millions of HKD 31-Dec-18
EUR usb AUD Total
Spot assets 12,416 8,940 1,994 23,350
Spot liabilities (9,388) (4,146) 4) (13,538)
Forward purchases 4,733 9,253 - 13,986
Forward sales (7,450) (14,109) (2,037) (23,596)
Net option position -
Net long (short) position 311 (62) (47) 202
Equivalent in millions of HKD 30-Jun-18
EUR usbD AUD Total
Spot assets 11,042 7,423 1,615 20,080
Spot liabilities (10,504) (2,715) (1) (13,220)
Forward purchases 4,483 6,928 - 11,411
Forward sales (4,850) (11,711) (1,663) (18,224)
Net option position - - - -
Net long (short) position 171 (75) (49) 47
Off-balance sheet exposures 31-Dec-18 30-Jun-18
in mio HKD in mio HKD
Contingent liabilities and commitments
Contractual or notional amounts
- Direct credit substitutes 501 514
- Transaction-related contingencies 11 23
- Trade-related contingencies 113 134
- Note issuance and revolving underwriting facilities - -
- Other commitments 1,411 1,074
- Others 25 -
Derivatives
Notional amounts
- Exchange rate contracts 24,620 18,924
- Interest rate contracts 3,051 2,834
- Others - -
Fair values Assets
- Exchange rate contracts 186 161
- Interest rate contracts 1 1
- Others - -
187 162
Fair values Liabilities
- Exchange rate contracts 47 141
- Interest rate contracts 4 4
- Others - -
51 145
As at 31 December 2018 and 30 June 2018, the Bank has no bilateral netting arrangements.
Liquidity ratio Q4 2018 31-Dec-17
The average liquidity maintenance ratio for the financial period 164.38% 91.39%

The above ratios are calculated based on the arithmetic mean of the average values of each calendar month
for the reporting period. The 2018 Q4 ratio is based on three months average and the 2017 year end ratio is

based on twelve months average.



E'2 DZ BANK

Section B - Bank Information (DZ BANK Group) 30-Jun-18 31-Dec-17

. Capital and capital adequacy
Regulatory capital ratios with full application of the CRR

- Consolidated Common Equity Tier 1 capital ratio 13.7% 13.9%

- Consolidated Tier 1 capital ratio 14.2% 14.4%

- Consolidated Total capital ratio 16.8% 17.4%
30-Jun-18 31-Dec-17
in mio EUR in mio EUR

Consolidated shareholders' fund (Capital & Reserves) 23,825 23,505
1. Other financial information 30-Jun-18 31-Dec-17
in mio EUR in mio EUR

- Total assets 538,234 505,594

- Total liabilities 514,409 482,089

- Total loans and advances 270,392 263,790

- Banks 92,791 89,414 *

- Non-bank customers 177,601 174,376

- Total customer deposits 137,598 126,319
30-Jun-18 30-Jun-17
in mio EUR in mio EUR

- Pre-tax profit* 1,034 939

- After-tax profit* 731 488

* Pre-tax profit and After-tax profit presented in this disclosure statement are referred to the
"Profit before taxes" and "Group net profit" respectively in DZ Bank Annual Report.

# Amounts as at 30 June 2018 were restated.

Section C - Other Disclosures

Disclosure on Remuneration

Under paragraph 3.1.2 of SPM CG-5 "Guideline on a Sound Remuneration System", DZ BANK AG as an overseas-incorporated
authorized institution is not required to make separate disclosures in respect of the remuneration system applicable to its Hong Kong
operations. The Bank's Annual Report will provide relevant disclosures, where appropriate.

Disclosure on Liquidity Risk Management

The Liquidity risk management of Hong Kong Branch is governed by the DZ BANK Group’s internal liquidity risk framework. Further
disclosure on liquidity risk can be found in section VI ‘Combined opportunity and risk report’ of the annual report
(https://www.dzbank.com/content/dzbank_com/en/home/DZ_BANK/investor_relations/reports.html). A local liquidity risk management
policy has been set up to integrate the framework into local business environment and local regulatory standards (Supervisory Policy
Manual LM1 and LM2), which is reviewed on an annual basis by local Asset & Liability Committee (ALCO).

Hong Kong Treasury is responsible for liquidity management to ensure the Branch has sufficient liquidity and liquefiable assets to meet
business transactions’ payment obligations. Hong Kong Risk Controlling is responsible for monitoring of liquidity risk.

Liquidity risk is measured and managed on a liquidity surplus, whereby projected cumulative cash flow is compared against available
liquidity reserves, and is stressed against the liquidity risk limit under various scenarios including ‘corporate crisis’, 'market crisis’ and
‘combination crisis’. The Chief Executive, Hong Kong Treasury and Hong Kong Risk Controlling are informed on a daily basis of the
liquidity information of the Branch, including stress testing result, to ensure any source of liquidity risk can be identified at an early stage.
Meanwhile, contingency funding plan is in place so that the Branch is able to respond swiftly to crisis events in a coordinated manner in
accordance to the outlined structure and approach.

In addition to the liquidity surplus and the regulatory Liquidity Maintenance Ratio (LMR), other monitoring tools such as funding gap limits
on significant regional currencies are also adopted to limit the Branch’s foreign currency liquidity risk exposure.

The main source of liquidity of the Branch is from Head Office, which has a diversified funding base backed by the cooperative banks
network and capital market, while long-term funding requirements in foreign currencies are covered through the basis swap market with
matching maturities.

The above disclosure is in compliance with the Pillar 3 disclosure requirements for Table LIQA.
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Statement of Compliance

In preparing this financial information disclosure statement, DZ BANK AG HK Branch has fully complied with the disclosure standards set
out in the "Banking (Disclosure) Rules" and "Guideline on the Application of the Banking (Disclosure) Rules" issued by the Hong Kong
Monetary Authority ("HKMA").

ohannes Hack
‘@ Executive

Bank AG Hong Kong Branch
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